Dr. Anderson’s Supplemental Notes for Chapter 17
Slide 3: In other words, economics, meet the real world. Real competition in real markets is almost invariably ‘monopolistic competition’.

Slide 9: Clearly, this “inefficiency” is purely theoretic in nature, and in typical cases is unlikely to amount to much.  The fact that this “inefficiency” exists at all is only by comparison with the allocation of resources in the frictionless world of ‘perfect competition’.  This is yet another instance in which it would be simply silly to take the comparison of the real world with that abstract unreality very seriously.  ‘Perfect competition’ is a useful conceptual device, and that is all; it is goofy to try to employ it as a guide to policy

